RUMELS MANAGEMENT SOLUTIONS

PART — 3

ANALYSIS OF ON-DEMAND ACCOUNTS,
TERM-DEPOSITS AND BONDS OF
ARMENIAN BANKING SECTOR 2019-2020



CONTENTS

- Executive summary
- Total liabllities

- On-demand accounts
- Term-deposits

- Bonds

e WX

w O



Executive summary

The purpose of this article is to analyze the balances of on-demand accounts (incl. current
accounts), term-deposits and issued bonds of Armenian banking sector for 2019 and 2020.

Analysis is performed separately for funds attracted from individuals (RETAIL) and legal entities
(CORPORATE).

Funds attracted from Banks, Government of Armenia, Central Bank of Armenia, subordinated
and other debts are excluded from this analysis.

Published financial statements of Armenian banks were used for the preparation of the article.
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Total liabilities

During 2020, total liabilities
of banking sector were
iIncreased by 830 bin AMD,
or 16.9%.

As of 31.12.2020, total
liabilities were amounting to
5,748 bin AMD.

15 from total 17 banks,
recorded increase of total
liabilities in 2020.

Following banks recorded
the largest relative (%)
Increase of total liabilities in
2020 Armswissbank
(45%), Mellat Bank (41%)
and Ardshinbank (29%).

Ameriabank
Armbusinessbank
Ardshinbank

ACBA Bank
Inecobank
Armswissbank

VTB Bank (Armenia)
Converse Bank

AEB

AraratBank
Unibank

HSBC Bank Armenia
Evocabank
Artsakhbank
IDBank

Byblos Bank Armenia

Mellat Bank

Comparison of total liabilities - 2019 vs 2020 (in min AMD)

| 980,936

| 866,854

| 843,623

| 694,101

| 831,021

| 643,595

| 424,736

| 329,461

| 282,830

| 323,011

| 222,415

| 283,942

| 259,486

| 283,847

| 281,387

| 279,776

| 241,225

| 210,102

| 185,042

| 204,241

| 215,190

| 195,182

| 172,034

| 167,572

| 135,529

| 147,065

| 139,384

| 132,691

| 106,501

36,919
|| 26,129

73,600
81,756

| 363,970
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Total liabilities Structure of total liabilities as of 31.12.2020 (%)

- Total liabilities of banking

sector by 70% consists of o el Rl 15% 85%
on-demand account, term- AEB 42% 58%
deposits and issued bonds. fraratBank 53% 47%

- Banks have different ST DL 62% 38%

structure of total liabilities. Ardshinbank 62% 38%
The lowest proportion is by ACBA Bank 65% 35%
Mellat Bank (15%) and the AL T 69% 31%
highest one is by VTB JUEEEA i 70% 30%

Bank (Armenia) (92%). IDBank 72% 28%

- Other liabilities mainly, AT 2 72% 28%
consists of intra-bank | Armbusinessbank 72% 28%
borrowings, sub-debt, Evecakank 74% 26%
borrowings received from Unibank 78% 22%
the  government  and [|ByPles Bank Armenia 80% 20%
Central Bank. HSBC Bank Armenia 88% 12%

Converse Bank 88% 12%
VTB Bank (Armenia) 92% 8%
0% 10|% ZOI% 3(;% 40|% 5(;% 6(;% 7(;% 80|% 9(;% 10|0%

0 On demand accounts, term-deposits and bonds | Other liabilities
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Total liabilities

- Share of on demand
accounts remains almost
unchanged during 2020 and
was equal to 37-38%.

- Share of issued bonds is
increased from 4.9% to 10.9%
during 2020.

- Last year, changes were
made Iin the law on income
tax, in result of which, interest
iIncome received from bonds
are exempt from Income
taxation.

- It 1s expected, that
iInvestments in bonds will still
remain very attractive,
especially for individuals.

Structure of funds attracted from clients 2019-2020

Bonds, 10.9%

AN

2020

Bonds , 4.9%

2019
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On demand accounts

Mentioned on demand
accounts Includes on
demand deposits, current

accounts and balances of
card accounts.

During 2020, total balance of
on demand accounts of
banking sector was
iIncreased by 112 bin AMD,
or 8.1%.

13 from total 17 banks,
recorded increase of balance
of on demand accounts In
2020.

Following banks recorded the
largest relative (%) increase
of balances of on demand
accounts in 2020 — IDBank
(79%), ACBA Bank (51%)
and Artsakhbank (37%).

Ameriabank
Armbusinessbank
VTB Bank (Armenia)
Ardshinbank
Inecobank

HSBC Bank Armenia
Converse Bank
ACBA Bank
AraratBank

AEB

Unibank
Artsakhbank
Evocabank

IDBank

Armswissbank

Byblos Bank Armenia

Mellat Bank

Comparison of total balances of on-demand accounts - 2019 vs 2020 (in min AMD)

| 352,413
| 338,029
| 262,817
| 216,235
| 112,081
| 107,828
| 103,055
| 116,638
| 102,260
| 81,338
| 95,835
| 90,491
| 89,932
| 83,923
| 85,854
| 56,919
| 46,476
| 41,664 02020
| 46,429
| 44,353 @ 2019
| 44,973
| 81,501
| 39,167
28,630
33,821
24,788
33,441
18,638
27,344
28,202
9,694
15,365
5,287
4,133
I I I I I I I ]
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On demand accounts

During 2020, total balance
of on demand accounts of
individuals (RETAIL) of
banking sector was
increased by 103 bin AMD,
or 23.2%.

15 from total 17 banks,
recorded Increase of
balance of on demand
accounts of individuals
(RETAIL) in 2020.

Following banks recorded
the largest relative (%)
Increase of balances of on
demand accounts of
individuals (RETAIL) in
2020 — Artsakhbank (60%),
Armbusinessbank  (56%)
and IDBank (51%).

Ameriabank
Armbusinessbank
HSBC Bank Armenia
Inecobank

VTB Bank (Armenia)
Ardshinbank

ACBA Bank
Converse Bank
AraratBank

AEB

Artsakhbank
IDBank
Armswissbank
Unibank

Evocabank

Byblos Bank Armenia

Mellat Bank

Comparison of balances of RETAIL on-demand accounts - 2019 vs 2020 (in min AMD)
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| 90,551
| 77,233
| 56,381
| 36,164
| 56,089
| 48,190
| 55,329
| 41,752
| 53,135
| 39,991
| 38,711
| 28,538
| 38,089
| 31,929
| 36,384
| 27,979
| 22,417
| 19,068 @ 2020
| 21,797
| 22,742 52019
| 14,950
| 9,356
| 14,874
| 9,849
| 13,858
| 13,645
| 13,376
| 12,775
| 11,924
| 9,670
7,467
| 13,874
3,554
12,920
I I I I I I I I I ]
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On demand accounts

During 2020, total balance
of on demand accounts of
legal entities
(CORPORATE) of banking
sector was increased by 9
bin AMD, or 1%.

Following banks recorded
the largest relative (%)
iIncrease of balances of on
demand accounts of legal
entities (CORPORATE) in
2020 - IDBank (111%),
ACBA Bank (91%) and
Byblos Bank (49%).

57% of balances of on
demand accounts of legal
entities (CORPORATE) are
concentrated by three
banks.

Ameriabank
Armbusinessbank
Ardshinbank

VTB Bank (Armenia)
Converse Bank
ACBA Bank
Inecobank

HSBC Bank Armenia
Unibank

AEB

Artsakhbank
AraratBank
Evocabank

IDBank
Armswissbank
Byblos Bank Armenia

Mellat Bank

Comparison of balances of CORPORATE on-demand accounts - 2019 vs 2020 (in min AMD)

| 261,863
| 260,796
| 206,437
| 180,071
| 64,345
| 88,099
| 58,946
| 67,837
| 53,548
| 55,943
| 47,764
24,990
| 46,931
| 39,586
| 39,747
| 42,301
| 31,597
| 68,725 02020
224,632;3
1,61 22019
24,217
19,274
22,596
; 21,898
15,118
18,568
8,789
13,486
14,557
} 2,227
1,491
j] 1,734
1,213
I I I I I ]
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Term deposits

During 2020, total balance
of banking sector deposits
was decreased by 27 bin
AMD, or 1.3%.

In the same period, the
balance of issued bonds by
the banks was Increased
significantly by 252 bln
AMD. Thus, it is vital to
review changes of deposit
balances together with the
changes of balances of
Issued bonds, as deposit
holders might transform
their deposits into bonds.

Armbusinessbank
Ameriabank
Ardshinbank

ACBA Bank

VTB Bank (Armenia)
Converse Bank
Inecobank
Armswissbank
Unibank

Evocabank

HSBC Bank Armenia
AEB

Artsakhbank

Byblos Bank Armenia
IDBank

AraratBank

Mellat Bank

Comparison of total balances of term-deposits- 2019 vs 2020 (in min AMD)

| 340,917

| 355,906
| 246,426
| 255,195
| 236,718
| 280,361
| 174,543
| 167,760
| 148,952
| 136,049
138,041
138,249
| 118,218
| 114,318
| 107,227
| 92,656
| 105,776
| 108,238 02020
| 90,405
| 75,029
| 72,353
| 66,066
| 69,014
| 55,454
| 68,142
| 49,302
| 52,807
| 48,554
| 52,841
| 48,507
| 38,429
371
310
I I I I I I I ]
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Term deposits

During 2020, deposit balances of
individuals (RETAIL) of banking
sector were decreased by 97 bin
AMD, or 6.3% (if AMD depreciation
during 2020 (8.9%) will not be
accounted for, then the real
decrease was by about 192 bin
AMD, or 12.5%).

However, deposit balance changes
should be reviewed with the changes
of balance of issued bonds. During
2020, total balance of bonds issued
by Armenian banks was increased by
252 bln AMD or by 52 bin AMD,
without taking into account AMD
depreciation and two issuances of
bonds in foreign countries, organized
by Ardshinbank (300 mIn USD) and
Ameriabank (50 mln USD).
Information, regarding investments
of individuals in bonds issued by the
banks is not disclosed in the financial
statements.

Armbusinessbank
Ameriabank

ACBA Bank
Ardshinbank

VTB Bank (Armenia)
Inecobank

Unibank

Evocabank
Converse Bank
HSBC Bank Armenia
AEB

AraratBank

IDBank

Byblos Bank Armenia

Artsakhbank
Armswissbank

Mellat Bank

Comparison of balances of RETAIL term-deposits- 2019 vs 2020 (in min AMD)

| 273,393
| 298,138
| 157,046
| 171,586
| 144,090
| 142,204
| 128,962
| 167,366
| 110,677
| 109,720
| 93,201
| 101,577
| 87,927
| 96,188
| 73,931
| 53,806
| 65,278
B
’ @ 2019
| 57,582
| 59,964

| 44,152
| 36,630
| 37,930

| 41,881

| 32,898
| 39,837
| 32,574
| 48,315
25,011
21,594
371
310
[ [ [ [ [ [
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Term deposits

- During 2020, deposit
balances of legal entities
(CORPORATE) of banking
sector were increased by 69
bin AMD, or 12.5%.

- 57% of deposit balances of
legal entities (CORPORATE)
are concentrated by four
banks (Ardshinbank,
Ameriabank, Armswissbank
and Converse Bank).

- Following banks recorded
the largest relative (%)
increase of deposit balances
of legal entities
(CORPORATE) in 2020 -
AraratBank (142%),
Inecobank (96%) and Unibank
(48%).

Ardshinbank
Ameriabank
Armswissbank
Converse Bank
Armbusinessbank
VTB Bank (Armenia)
ACBA Bank
Inecobank
Artsakhbank
Unibank

Evocabank

Byblos Bank Armenia
HSBC Bank Armenia
IDBank

AEB

AraratBank

Mellat Bank

Comparison of balances of CORPORATE term-deposits- 2019 vs 2020 (in min AMD)

| 107,755

| 112,995

| 71,062

| 72,763

| 57,768

| 38,275

| 26,329

| 30,453

| 25,556

| 25,018

| 12,742

| 22,880

| 19,827

| 17,850

| 12,050

| 16,474

| 21,533

| 16,404

| 12,970

| 12,942

9,731

—

| 10,624
| 10,959

8,484
9,050

| 66,314
| 67,524

| 89,380
| 83,608

| 82,216

02020
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Bonds

During 2020, total balance of
bonds issued by Armenian
banks was increased by 252
bin AMD, or 140%. This
huge Increase IS mainly
explained by issuances of
bonds in foreign countries by
Ardshinbank (300 min USD)
and Ameriabank (50 min
USD).

11 from total 17 banks, have
issued bonds. Majority of
bonds are listed on Armenian
Stock Exchange.

Issuance of bonds by the
banks, is encouraged by the
Central Bank of Armenia.
Mandatory reservation
normative for issued bonds is
by 8 times lower, than for
attracted deposits.

Ardshinbank
Ameriabank
Armswissbank
Converse Bank
AraratBank

IDBank

Inecobank

Unibank

AEB
Armbusinessbank
ACBA Bank

Mellat Bank

HSBC Bank Armenia
Byblos Bank Armenia
Evocabank

VTB Bank (Armenia)
Artsakhbank

Comparison of balances of bonds - 2019 vs 2020 (in min AMD)

| 176,979

10,689

| 106,916

| 54,573
| 64,912

| 32,489

| 21,527
| 19,920

15,165
14,006
13,417
6,701

10,962
10,313

9,498
9,524

6,186
4,452

27917
10,774

2,817
5,874

02020

@ 2019
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Bonds

Only 17% of issued bonds
are denominated in local
currency (AMD).

It iIs explained by demand
and also by the effect, that
special mandatory
reservation normative,
stipulated by the Central
Bank of Armenia has much
more effect on bonds
denominated in foreign
currencies, than on bonds
denominated in AMD.

Total

ACBA Bank
Armswissbank
AEB
Inecobank
Converse Bank
Ameriabank
Armbusinessbank
AraratBank
Unibank
Ardshinbank

IDBank

Currency structure of issued bonds as of 31.12.20 (%)

17% 83%

48% 52%

44%

56%

39%

61%

28%

72%

24%

76%

21%

79%

9%

91%

7%

93%

5%

95%

4%

96%

z%

98%

0%

10%

20%

30% 40% 50% 60% 70% 80%

O0AMD bonds B FX bonds
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